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Company research 
 

Watkin Jones (WJG, 80p, £205m) – WJG is a client of PERL 

Residential for rent developer and manager in the build-to-rent (BTR) and student accommodation sectors. 

Progressive Equity Research themed note on the positive rental market outlook, based on today’s RICS 

housing market survey (see below), RICS survey highlights strong rental market: 

“Today’s RICS housing market survey, in our view, paints a much brighter picture of Watkin Jones’s 

rental sector than that in the sales market. Surveyors expect strong growth in rents to continue, driven 

by strong tenant demand and constricted supply. We believe that part of the reason for the arguably 

excessive reaction of the share price to last week’s trading update may be the weakness of the national 

housebuilders, but they operate in the currently more challenged sales market.” 

 

Company news 
 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
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OnTheMarket (OTMP, 74p, £55m)  

Agent-backed residential property portal. HY (Jul) results. Rev +14%, £17.0m; adj op profit -38%, £1.3m; EPS -

26%, 0.49p; interim div, 0p (0p); net cash +3.6%, £8.7m. Trading: ave monthly advertisers +1%, 13,118; ave 

revenue per advertiser (ARPA) +9%, £205; period end agency branches -9%, 10,460; new home developments 

+6%, 2,416. Outlook: “The Board remains confident in the group meeting its full year expectations. It has 

continued to trade well and expects revenue growth, strategic progress and operational discipline to continue, 

with full year adjusted operating profit weighted towards H2 22/23 as revenue growth, including from existing 

and newly launched products, combined with a largely fixed cost base, contribute to increased operating 

margins. Despite the current macro-economic and geopolitical backdrop remaining uncertain, HMRC data 

shows that the UK housing market has seen normal transactional numbers in the past six months. In this 

context, our customers are looking for value-for-money advertising to generate valuable leads together with 

technology solutions … [for] buyers, sellers, tenants and landlords”.  

 

Economic data 

 

Housing market. The Residential Market Survey for September from the RICS (link) “remains indicative of the 

sales market losing momentum”, but shows continued strength in lettings. For sales, new buyers show a 

negative ‘net balance’ (number of agents seeing a rise minus those seeing a fall), albeit slightly less negative, 

falling from -38% in August to -36%. All regions of the UK are now seeing a downward trend (see below). At 

the same time, new instructions also remain in decline, -13% from -15% in August. As a result, stock levels are 

still at historic lows at the UK-wide level, with estate agents on average holding just 34 houses on their books. 

This appears to be supporting still positive price growth, albeit at a slower rate of growth, with a balance of 

+32%, down from +51% in August and a peak +78% five months ago. Price expectations for the coming 12 

months have, however, turned negative, with a balance of -18%, down from a reading of +3% in August.  

 

 

In the lettings market tenant demand in Q3 was +36%, down from a recent peak of 62% in Q1, representing 

lower but still strong rate of growth. Landlord instructions continued their seven year decline as buy-to-let 

landlords have steadily sold out due to tax and regulatory increases. The widening gulf between demand and 

supply has been pushing rents and expectations of future rises for several years. In Q3, the balance fell to 

https://www.rics.org/contentassets/34bef178000e4f779cc6f46fc3bda2a2/9._web_-september_2022_rics_uk_residential_market_survey_tp.pdf


+57% from a high of +62% in the previous quarter (see below, based on monthly series), signifying an only 

slight softening in strong growth. 

 

 

 

In other news … 

 

Balfour Beatty has unveiled a shake-up of its senior UK business management team responsibilities to sharpen 

focus on critical infrastructure work, ConstructionEnquirer (link). Among the top level management changes, 

BB highways and major projects chief Stephen Tarr is taking on extra executive responsibility for the Balfour 

Beatty Ground Engineering, Power Transmission & Distribution and Rail businesses in the new role of chief 

executive officer, Transport, Energy & Power Major Projects. Balfour Beatty said this and other major changes 

would bring energy and transport major project capabilities under one executive leader in the contractor’s 

targeted growth markets. 

 

 

Prices are as at the previous day’s close.  
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